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North American investors set to swoop on UK build-to-rent
PropertyWeek.com | 11 May 2017 | By Samuel Horti

The UK’s build-to-rent (BTR) sector is expected to enjoy exponential growth over the coming years. Knight Frank 
estimates that £25bn has been invested in the nascent sector to date and forecasts that this will increase to £70bn 
by 2022.

Greystar 
The Yanks are coming: US investor 
Greystar’s BTR vision for Greenford, west 
London
Much of  the new investment is likely 
to come from overseas and the region 
leading the charge is North America. On 
top of  the money that is being invested 
behind the scenes by US and Canadian 
investors, the region’s developers are play-
ing a major role in the growth of  the UK 
market.

For example, Greystar, one of  the biggest 
players in the US, is building 2,000 homes 
in Greenford, London, and Canadian 
giant Oxford Properties is planning to 
plough at least £1bn into the sector.

The appetite from North America is only expected to grow. “A lot of  major US developers have started explorato-
ry trips and meetings here,” says Tim Phillips, director at Lothbury Investment Management.

“It’s probably going to be developers on a joint venture basis or programmatic capital. You’ll probably get some of  
the big pension funds. We’ve already spoken to some of  them.”

Appetite for risk
James Mannix, head of  the residential capital markets department at Knight Frank, adds: “We’re in a development 
market for the next 10 years, and the money with a slightly higher appetite for risk is definitely coming from North 
America. Most of  the money that’s familiar with the sector in the world is in North America.”
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He predicts that more than 50% of  the £70bn invested by 2022 will come from the region.

Paul Brundage of  Oxford Properties
Paul Brundage is making a £1bn-plus BTR push with Oxford 
Properties
North American familiarity with BTR is the key - Mannix says 
that the UK market is around 15 to 20 years behind the US 
market, so US operators have a good idea of  the direction of  
travel.

“It’s easy for them to invest,” he says.

Ana Nekhamkin, managing director of  PRS developer Inhab-
it - which has a pipeline of  3,500 homes in the UK - agrees 
that North American investors are more comfortable with the 
BTR sector.

“For a lot of  investors here it seems like a foreign animal. To a US investor it’s 
such an obvious business model,” she says.

Wider investment
There is developing interest from other parts of  the world as well, with the likes 
of  Qatari Diar and Middle East-backed Apache Capital also recently entering 
the market.


