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Lendlease plan for 240,000 UK units
The Australian I  27 March 2017

Lendlease has got the jump on rival Westfield by a setting up a £1 billion ($1.64bn) apartment fund in London where 

a host of  developers will launch schemes in the rapidly maturing sector. Lendlease is looking to capitalise on rising in-

stitutional interest in the area which is predicted to deliver around 15,000 new homes per year in Britain in the period 

to 2030.

This would result in 240,000 units being funded and built by 2030 and create a sector comparable in value to the US 

multifamily REIT market, which is worth about £60bn ($98bn), the British Property Federation said last month.

Lendlease has emerged as an early mover in the sector and is preparing to launch its £1bn build-to-rent business for 

which it is seeking an investment backer.

The company has called in CBRE to advise and it will look to draw in new investors to add to the 150 institutions that 

back the company’s funds, which own offices, shopping centres and warehouses.

Lendlease will develop and manage the branded residences with a partner to commit about £1bn to the platform, 

British journal Propertyweek said. Lendlease had nominated four major London schemes to provide seed properties 

and plans to buy more sites in future.

Lendlease chief  executive Steve McCann last month flagged the plan and similar efforts in the US at the company’s 

interim results.

Wesfield Corp said at its results last month that it had analysed potential residential opportunities adjacent to its cen-

tres and believed they would enhance the value of  its portfolio.

Westfield co-chief  executive Steven Lowy said the group expect to commence its first project at London’s Stratford in 
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2018. “We plan to partner with third party capital to fund the residential opportunities,” he said.

The building of  the 1 200 apartments will be phased over four years and the value of  the project is £700-800 million.

Westfield would contribute the land into the venture and raise the capital from the institutional investors to undertake 

the construction. Westfield flagged plans for 8000 new apartments across Britain and the US in briefings to investors 

last year.

The apartment plans, with 3000 in Britain and 5000 in the US, represents Westfield’s first major foray into the US 

apartment market, and one project has been nominated in California, with 1400 units slated for the revamped Prome-

nade mall.
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